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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, ETRD, FR 

SUBJECT: FRENCH REACTION TO NEW EC CAP PRICE LEVELS 

1. AT MARCH 27 COUNCIL OF MINISTERS MEETING, THE RECENT- 
LY APPOINTED SECRETARY OF STATE FOR AGRICULTURE, DENIAU, 
WHO REPRESENTED FRANCE AT THE BRUSSELS NEGOTIATIONS ON 
1974 CAP PRICES, STRESSED TO THE COUNCIL THAT THE PRICE 
LEVELS ADOPTED WERE HIGHER FOR FRENCH AGRICULTURAL 
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EXPORTS THAN THOSE PROPOSED IN THE EC COMMISSION'S 
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PROPOSAL. HE ALSO STATED THAT THE WAIVERS GRANTED TO 
THE UK IN NO WAY "SACRIFICE THE PRINCIPLES OF THE TREATY 
OF ROME". HE ADDED THAT THE WAIVERS GRANTED TO THE UK 
WERE IN ANY CASE ONLY TEMPORARY, ONE YEAR OR LESS. 

2. DESPITE DENIAU'S OPTIMISTIC COMMENTS BEFORE THE COUN- 
CIL OF MINISTERS, REACTION AMONG AGRICULTURAL MILIEAUX 
WAS MORE CRITICAL. THE PRESIDENT OF THE FRENCH AG- 
RICULTURAL SYNDICATE (FNSEA) COMMENTED AT A CONGRESS HELD 
THIS WEEK AT NANCY THAT SEVERAL SECTORS ARE DISSATISFIED 
BY THE NEW PRICE LEVELS FIXED AT BRUSSELS AND THAT A 
FURTHER REVISION OF PRICES WILL BE NEEDED DURING THE 
COURSE OF THIS YEAR DUE TO INFLATION AND INCREASED PRO- 
DUCTION COSTS. ANOTHER AGRICULTURAL LEADER, THE 
PRESIDENT OF THE YOUNG FARMERS, COMMENTED THAT IT IS 
REASSURING TO NOTE THAT THE COMPROMISE ACHIEVED WITH THE 
BRITISH IN NO WAY THREATENS THE ACCOMPLISHMENTS OF THE 
CAP. THE REAL THREAT RESULTS FROM THE TYPE OF WAIVER 
OBTAINED PREVIOUSLY BY GERMANY, I.E., A "PERMANENT 
INTERVENTION". HOWEVER, HE ADDED, IN VIEW OF THE RAPID 
INCREASE RECENTLY IN PRODUCTION COSTS, THE PRICE IN 
CREASES ACHIEVED IN BRUSSELS CONSTITUTE A MINIMUM. HE 
ALSO SAID THAT IT WILL BE NECESSARY TO MAKE ADDITIONAL 
ADJUSTMENTS DURING 1974 FOR A NUMBER OF PRODUCTS NOTABLY 
BEEF, MILK, WINE, FRUITS AND VEGETABLES. 

3. ON MARCH 29 AT FNSEA MEETING, IN HIS FIRST APPEARANCE 
BEFORE FARM GROUPS SINCE ASSUMING HIS NEW POST, DENIAU 
GAVE SOME GROUND IN THE FACE OF CRITICISM OVER THE LEVEL 
OF CAP PRICE INCREASES. HE SAID THAT ONE SOCIAL GROUP, 

I.E. FARMERS, SHOULD NOT HAVE TO BEAR THE FULL BRUNT OF 
INFLATION. SHOULD PRODUCTION COSTS CONTINUE TO RISE, A 
RE-EXAMINATION OF CAP PRICES MAY BE NECESSARY DURING THE 
COURSE OF 1974. HE ALSO ANNOUNCED THAT HE HAS REQUESTED 
EC TO REVIEW PORK PRICE LEVELS IN AUGUST. 

COMMENT: IT APPEARS THAT GOF, IN PARTICULAR NEW AGMIN 
MARCELLIN AND HIS DEPUTY DENIAU, AS WELL AS FARM GROUPS 
ARE GENERALLY SATISFIED WITH RESULTS RECENT EC CAP DIS 
CUSSION, PARTICULARLY SINCE FRENCH ENTERED TALKS WITH 
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MISGIVINGS THAT UK LABOUR PARTY NEGOTIATORS MIGHT PRO- 
VOKE CRISIS WITH RESPECT TO THE EC’S CAP. ALTHOUGH NEW 
PRICES ARE LOWER THAN HOPED FOR, THE FRENCH APPEAR 
SATISFIE D THAT THE FORMULA WORKED OUT FOR TEMPORARY 
WAIVER FOR UK MAINTAINED CAP PRINCIPLES INTACT. SPIRIT 
OF COMPROMISE SHOWN BY BRITISH WAS ALSO SOURCE OF 
SATISFACTION. 

STONE 
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